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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME: 536866
TRACT(S): Tract 6
LOCATION: Dickenson County, Virginia
TAX MAP NO: Exhibit B

DOCKET NUMBER: VGOB-07-0717-1971-01

APPLICANTS: EQT Production Company on behalf of David & Cathy Adkins and Standard
Banner Coal Corporation.

HEARING DATE AND LOCATION: Russell County Govemment Center, Lebanon, Virginia
April 17,2012

APPEARANCES: James Kaiser on behalf of EQT Production Company, Sharon Pigeon, Sr. Assistant
Attomey General representing the Board..
PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 08/21/07, Recorded on 11/01/07, Book 444, Page 711
2. Supplemental Order Executed 10/30/08, Recorded on 12/17/08, Book 461, Page 135

NOTICE;

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the April 17,2012 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tract 6 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tract 6 relative to the
interests of the Applicants identified in the attached miscellaneous petition,

(3) CONTINUE the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tract 6 is Standard Banner Coal Corporation for the
subject drilling unit.
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2. The owner of the gas estate for Tract 6 is David and Cathy Adkins for the subject
drilling unit.

3. The conflict was resolved by a split agreement executed by Standard Banner Coal
Corporation and David and Cathy Adkins (50/50} attached hereto and entered in
testimony at the April 17, 2012 hearing as shown in Table 1. Below.

RELIEF GRANTED:
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1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table L.

2. The Escrow Agent is ordered to CONTINUE the Escrow Account for the Subject Drilling unit
based on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the
Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and
IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45.1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or aperator of 2 gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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Effective Date:
This Order shall be effective on the date of its execution.

DONE AND EXECUTED this 3 / day of 7/ 2012, by a majority of the Yirginia Gas

and Oil Board.

Bradley C. Las{bert, CHxirman
Virginia Ga & Qil Board

DONE AND PERFORMED this 53! s day of_mAa{_. 2012 BY Order of the Virginia Gas
and Oil Board.

J (,va
Rick Cooper, Principal Bxecutive to the Staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this 3) day of m » 2012, personally before me a notary
public in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn

did depose and say that he is the Chairman of the Virginia Gas and Oil Board and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Staff of the Virginia
Gas and Qil Board, that they executed the same and were authorized to do so.

Qﬁmww/ﬂ
Diane J. Davis, Ngfary Public #174394”

“Illlll"“

‘\\‘ D I A N 6” rs "'
e %,
. O)\ '-.YZ-"

My commission expires: 09/30/2013

~ '9'(.."'.-....-'°.‘\Q~
""a?" OF V\RG\\\\\“\\

LT



Bk L9876 636

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of David and Cathy
Adkins and Standard Banner Coal Corporation.

DOCKET NUMBER: VGOB 07/07/17-1971-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of David and Cathy Adkins, and Standard Banner
Coal Corporation.

LEGAL DESCRIPTIONS: Dirilling Unit Number 536866 created by Board
Order Dated October 18, 2007, VGOB 07/07/17-1971 in
Dickenson County, Virginia.

HEARING DATE: April 17,2012

MISCELLANEOUS PETITION

1. Party: Applicant herein is David and Cathy Adkins, (hereinafter “Plaintiffs),
whose address is 4966 Long Ridge, Nora, VA 24272 and Standard Banner Coal
Corporation, (hereinafter “Plaintiff”), whose address is: P.O. Box 750, Wise, VA

24293,
2. Facts:
a. Equitable was designated as the Operator and Applicants interests were Pooled in

the 536866 Unit by Order of the Virginia Gas and Oil Board (hereinafter
“Board”) executed on October 18, 2007, pursuant to Docket No. VGOB
07/07/17-1971 and recorded in the Circuit Court Clerk’s Office Dickenson
County, Virginia on October 18, 2007, Deed Book 444, Page 711 (hereinafter
“Order™).

b. The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

c. The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

Docket No. VGOB 07/07/17-1971
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d. Standard Banner Coal Corporation was a conflicting claimant with the above-
listed Plaintiffs with regard to Tract 6 as created by Board Order as VGOB
07/07/17-1971 is the applicable Tracts.

e. To resolve this conflict, an agreement dated March 10, 2008, is attached hereto
and incorporated herein as Exhibit “A”.

f The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

8. Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

h. Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

1. The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders.

2 Legal Authority: Va Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law,

3. Relief Sought: Applicants request that the Board issue amended
supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

b. Directing the Escrow Agent to determine the amount of funds
attributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

c. Directing the Qperator to determine the amount of funds
atfributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 07/07/17-1971
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d. Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it
may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

€. Granting such other relief as is merited by the evidence and is
Jjust and equitable whether or not such relief has been
specifically requested herein.

Dated this 16th ay of March , 2012,

v betitioner

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660

Docket No. VGOB 07/07/17-1971
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CERTIFICATE

The foregoing application to the best of my knowledge, information and belief is true and
correct. Notice was given pursuant to Va. Code Ann. §45.1-361.19.

Ol —

Petitioner

Docket No. VGOB 07/07/17-1971
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Amount from 0212012 Flrst Bank Summary|  $7,620.92
VGOB o7I07MT-1911 Acreage Split Escrowed % of Disbursement
VC-536866 Interest JAgreamen Acres Escrowed Funds H
Dishursed Tatal
Item Tract Blsbursement Table
Tolals 23.75
6|David & Cathy Adkins 711 50% 0.555 2.336842% $178.09
6]Standard Bapner Coat Corporaticn 1.1 50% 0.555 2.336842% $178.09

Beginning Acreage In Escrow
Aereage Disbursed
Acreage Remaining in Escrow

2315

-1.11

22.64
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f ROYALTY AGREEMENT

4769 ~.

THIS AGREEMENT, made and entered into this 10th d&yofl‘March, 2008, b.ehveenDAVﬂJ
H. ADKTNS and CATHY ADKINS, hushand and wife, bereinafter veferred to es “First Paty,” and
STANDARD BANNER COAL CORPORATION, & Vitginia corporation, hereinafter referred to
as“Second Party.”  ITRY £, STamay FreolC Drive Tapeks. Kapsas

égl 10-1732
JH WHEREAS, Second Perty owns coal underlying s certain tract ortracts of land in Dickenson

County, Virginia, which tract or tracts of land are described in Exhibit A attached hereto and made
a part hereof; and

WHEREAS, First Party owns the gas underlying the land described in Exhibit A; and

“ WHEREAS, the parties herefo recognize that they have been or may be designated by
stztntory or regoletory requirements as conflicting claimanis to the coalbed methane/coalseam gas;
and ‘

WHEREAS, the parties herefo desire 1o agree that all royaliies from the production of
coatbed methane/coalseam gas underlying said land shall be apportioned equally between the First
| Party and the Second Party; and

WHEREAS, the parties desire by this instrument to set forth their agteement for
apportionment of said production royaliies, all as contained herein.

NOW THEREFORE, in consideration of the premises which are incorporated herein as a part
iof this Agreement and not as mere recitals, the payment of One Dollar (81.00) by the Second Party
to the First Party and ofter good and valuable consideration, the sufficiency and receipt of which is

hereby acknowledged, the parties intending to be legally bound, it is hereby agreed as follows;

(O
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1. First Party and Second Pariy apree that all royalties with any accrued interest which have
been paid into any escrow account and those now due or which will, in the future, become due from
coabed methane/coalseam gas underlying the land described in Exhibit A where Second Parfy owns
the coal and First Party owsns the gas in Dickenson County, Virginia, shall belong to and be paid
equally (50%-50% basis) to the First Party and the Second Party.

2. Either Party is authorized to seek the release of any and all monies held in any eserow
account on account of the ceelbed methane/coalseam gas underlying the land and the firture
disbursement of the royalties equally to the First Parly and the Second Party.

3. This Agreement shall cease and terminate upon the exhaustion of all coalbed
methane/coalseam gas underlying.the gbove degeribed lapd.

4, This Apreement states the entire agreement between the parties, and no representation of
promise, oral ar written, on behalf of any party shall be binding nless contained herein and may not
be amended or revoked except by written agreement exccuted by ali parties biersto, thejr successors

or assigns. This Agreement shall be binding upon and benefit the parties’ successots and assigns.
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WITNESS THE FOLLOWING SIGNATURES AND SEALS. Executed in duplicate,

Ny Bl

DAVID H.. ADKINS
e N5 %THY %)Eﬁsé e
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The foregoing Agrecment executed and acknowledged before me this _0?5-7 day of

:Zf@ﬂé J , 2008 by DAVID H. ADKINS and CATHY ADKINS, husband and wife, First

Party therein, as the act and deed of each of them,
Notary Puglic

i\dy commission expires: j@/ gf/ﬂf

| 2.
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’J STANDARD BANNER COAL CORPORATION

T3 President

STATE OF Kﬂﬁr’SﬁZS

COUNTY OF _SMM

The foregoing Apxeement was executed and acknowledged before me this Z / #"day of

IMM_, 2008, by Comrad McNees, President of STANDARD BANNER COAL
CORPORATION, as the act and deed of said Corporation.
Kayla M, Dean
Nolary P
A e Y s
"Wy Appt Explens S [1-7010) Notary Public
My commission expires: L)Ll’ [-2010
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BEXHIBIT A
“ AGREEMENT DATED MARCH 10, 2008
DAVID H. ADKINS AND CATHY ADKINS, HUSBAND AND WIFE, FIRST PARTY
AND
STANDARD BANNER COAL CORPORATION, SECOND PARTY

A tract or parcel of land confaining 17,142 acres, more or less, situate at Sandy Ridge at or
near the waters of McClure River in Kenady Magisterial Distriet of Dickenson County,
Virginia, a5 is more fully bounded and described in a deed dated February 6,1995, of record
in Deed Book 397, at page 1, in the office of the Clerk of the Cirenit Conrt of Dickenson
County, Virginia, Trom Arthur Eugene Holbrook and Shirley Holbrook, hushand and wife,
to David H. Adkins and Cathy AdKins, as fenanty by the entirefies, with rights of survivorship
as af comwman law, '

Map No.
{

WSTRENT SORERDIEE
RECORDED T THE CLERA'E GFFIOE OF
TLLHENGON AR
MARCR 23 2008 A7 22SERY

RIZHSRD #. EOMARDS: CLERK

FELEWED W 18
VIRGIMASIN THE OFFIGE OF THE CLERK 0F THECICUTECOUtT oF DickErsoN couNTy, AR S0 2000, Thsdoad was sy
presented in Sakd elfics, and vpen tha sertheaia of acknowladgment thetalo srnerad, adanilad o rected al o‘cbcﬂ)@_hLSi&rpﬁYﬂMM
$ " ximosadby See SR1402,

TESTE: R, WARDS, CLERK
Odginai mwmw&’h (}?pﬂa! B: : D-OLERK
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EXHIBIT "B"
VC-536866
VGOB 07/07/117-1971
INTEREST GROSS NET
LEASE WITHIN ACREAGE REVENUE
TRACT LESSOR STATUS UNIT INUNIT INTEREST
Gas Estate Only
1 Standard Banner Coal Corporation Leased 18.43000% 1083 0.0230375 RI
TAXID 6046 P.O.Box 750 241490/TL223
Wise, VA 24203
Equitable Production 01612625 wi
Tract 1 Total 18.43000% 10.83 0.18430000
2 John L. & Lois Gay Jenkins, hiw Unleased 8.3000000% 4.88 0.01037500 RI
TAXID 5779 RL 1 Box 305
Nora, VA 24272
Abingdon, VA 24212
Equitable Production 0.07262500 wi
Tract 2 Total 8.3000000% 4.8800 0.08300000
3 Wellmore Energy Company, LLC. Unleased 11.4500000% 6.73 0.01431250 RI
TAX D 13675 1005 Glenway Ave
Bristol. VA 24202
Equitable Production 0.10018750 wi
Tract 3 Total 11.4500000% B6.73 0.11450000
4 Wellmore Energy Company, LLC. Unleased 2.060000% 1.21 0.00257500 RI
TAX 1D 5889 1005 Glenway Ave
Bristol, VA 24202
Equitable Production 0.01802500 wi
Tract 4 Total 2.060000% 1.21G0 0.02060000
5 Wellmore Energy Company, LLC. Unleased 0.710000% 042 0.00088750 RI
TAXID 5031 1005 Glenway Ave
Bristol, VA 24202
Equitable Production 0.00621250 Wi

Tract 5 Total 0.710000% 0.4200 0.00710000
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6 David H. & Cathy Adkins, hiw Leased 1.890000% 1.11 0.00236250
TAX D 4769 4966 Long Ridge 906762
Nora, VA 24272
Equitable Production 0.01653750)
Tract 6 Total 1.830000% 1.11 0.01850000
7 Standard Banner Coal Corporaticn Leased 41.160000% 24.19 0.05145000
TAX |2 11816 P. O. Box 750 241480/T1.223
Wise, VA 24293
Equitable Production 0.360150C0
Tract 7 Total 41.160000% 24.1800 0.41160000
8 John L. & Lois Gay Jenkins, hiw Unleased 16.0000000% 9.4 0.02000000
TAX1D 5781 Rt 1Box 305
Nora, VA 24272
Abingdon, VA 24212
Equitable Production 0.14000000
Tract 8 Total 16.000000% 9.4 0.16000000
TOTAL GAS ESTATE 100.000000% 58.7700 1.0000
Coal Estate Only
1 Standard Banner Coal Corporation Leased 18.43000% 10.83 0.02303750
TAXIDE046 P.O. Box 750 241490/TL223
Wise, VA 24283
Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division
P.O. Box 458
Big Rock, VA. 246803
ATTN: Bill Fuller
Equitable Production 0.16126250
Tract 1 Total 18.430000% 10,8300 0.18430000
2 Standard Banner Coal Corporation Leased 8.300000% 4.8800 0.01037500
TAX ID# 5779 P. O. Box 750 241450LTL-223
Wise, VA 24283
Wellmore Coal Company, LLC- Coal Lessee
Blackwatlch Divislon
P.O. Box 458
Big Rock, VA. 24603
ATTN: Bill Fuller
TAX |B# 12453
Equitable Production 0.07262500
Tract 2 Total 8.300000% 4.8800 0.08300000

Wi

RI

wi

Rl

Rl

Wi

RI

wi
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3 Standard Banner Coal Corporation Leased 11.450000% 6.7300 0.01431250
TAX ID 13675 P. O. Box 750 241490LTL-223
Wise, VA 24293

Welimore Coal Company, LLC- Coal Lessee
Blackwatch Divislon

P.O. Box 458

Blg Rack, VA. 24603

ATTN: Bill Fuller

Equitable Production 0.10018750

Tract 3 Total 11.450000% 6.7300 0.11450000

4 Standard Banner Coal Corporation Leased 2.060000% 1.2100 0.00257500
TAX 1D 5888 P. Q. Box 750 241490LITL-223
Wise, VA 24293

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458

Big Rock, VA. 24603

ATTN: Bill Fuller

Equitable Production 0.01802500

Tract 4 Total 2.060000% 1.2100 0.02060000

8 Standard Banner Coal Carporation Leased 0.710000% 0.4200 0.00088750
TAXID 5031 P.O.Box 750 241490LTL-223
Wise, VA 24293

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.Q. Box 458

Big Rock, VA, 24503

ATTN: Bill Fuller

Equitable Production 0.00621250

Tract § Total 0.710000% 0.4200 0.00710000

B Standard Banner Coal Corperaticn Leased 1.880000% 1.1100 0.00236250
TAX 1D 4769 P.O. Box 750 241490UTL-223
Wise, VA 24203

Wellmore Coal Cempany, LLC- Coal Lessee
Blackwatch Division

P.O. Box 456

Big Rock, VA. 24603

ATTN: Bl Fuller

Equitable Produgtion 0.01653750

Tract 6 Total 1.890G00% 1.1100 0.01390000
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Standard Banner Coal Corporation Leased

TAX 1D 11816 P. O. Box 750 241490U/TL-223

Tract 7 Total

Wise, VA 24203

Wellmore Coal Company, LLG- Coal Lessee
Blackwatch Division

P.O. Box 458

Big Rock, VA. 24603

ATTN: Bill Fulter

Equitable Production

41.160000%

24.1900

0.05145000

0.36015000

41.160000%

24.1900

0.41160000

8
TAX ID 5781

Tract 8 Total

Standard Banner Coal Corporation Leased
P. Q. Box 750 241490L71L-223
Wise, VA 24293

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458

Big Rock, VA. 24603

ATTN: Bill Fuller

Equitable Production

16.000000%

9.4000

0.02000000

0.14000000

16.000000%

9.4000

0.16000000

TOTAL COAL ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Unleased

100.000000%

100.000000%
0.000000%

58.7700

58.7700
0.c000

1.0000

RI

Wi

RI

wi
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John L. & Lois Gay Jenkins, hiw
Ri. 1 Box 305

Nora, VA 24272

Abingden, VA 24212

TAX ID 5779

Welimore Energy Company, LLC.
1005 Glenway Ave

Bristol, VA 24202

TAX ID 13675

Wellmore Energy Company, LLC.
1005 Glenway Ave

Bristol, VA 24202

TAX 1D 5889

Wellmore Energy Company, LLC.
1005 Glenway Ave

Bristol, VA 24202

TAX 1D 5031

John L. & Lois Gay Jenkins, hiw
Rt. 1 Box 305

Nora, VA 24272

Ahingdon, VA 24212

TAX ID 5781

TOTAL

Standard Banner Coal Corporation
P. 0. Box 750

Wise, VA 24263

TAX I0# 5779

B LI9BPE 6O

EXHIBIT "E"
VC-536866
revised 03/06/2012
INTEREST
LEASE WITHIN
STATUS LINIT
Gas Estate Only
Unleased 8.3000000%
Unleased 11.4500000%
Unleased 2.060000%
Unleased 0.710000%
Unleased 16.0000000%
38.520000%
Coal Estate Only
Leased 8.300000%

1490L/TL-223

Wellmore Coal Company, LLC- Coal Lessee

Blackwatch Division
P.Q. Box 458

Big Rock, VA 24503
ATTN: Bill Fuller
TAX IDs# 12453

GROSS
ACREAGE
IN UNIT

4.88

6.73

1.21

0.42

94

22.6400

48800



Standard Banner Coal Corporation
P. O.Box 750

Wise, VA 24253

TAX ID 13675

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458

Big Rock, VA. 24503

ATTN: Bill Fuller

Standard Banner Coal Corporation
P. 0. Box 750

Wise, VA 24253

TAX 1D 5889

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.0. Box 458

Big Rock, VA. 24603

ATTN: Bill Fuller

Standard Banner Coal Corporation
P. 0. Box 750

Wise, VA 24293

TAX 1D 5031

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458

Big Rock, VA. 24603

ATTN: Bill Fuller

Standard Banner Coal Corporation
P. 0. Box 750

Wise, VA 24293

TAX 1D 5781

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.0. Box 458

Big Rock, VA, 24603

ATTN: Bill Fuller

TOTAL

BK

Leased
1490LTL-223

Leased
1490L/TL-223

Leased
1490UTL-223

Leased
1490L/TL-223

L3BPL 652

11.450000% 6.7300
2.060000% 1.2100
0.710000% % 04200
16.000000% 9.4000
38.520000% 22.6400



BX 4L98P6 653

EXHIBIT “"EE"
VC-536866
revised 03/06/2012
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Gas Estate Only
David H. & Cathy Adkins, hiw Leased 0.945000% 0.555
4566 Long Ridge 906762
Nora, VA 24272
TAX ID 4769
TOTAL 0,945000% 0,5550
Coal Estate Only
Standard Banner Coal Corporation Leased 0.845000% 0.5550
P. O. Box 750 1490UTL-223
Wise, VA 24293
TAX |D 4769
TOTAL 0.945000% 0.5550
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